
EXHIBIT I

-

aATE 4/g/zors
sB 354

Amendments to Senate Bi_ll No. 354
3rd Readj_ng Copy

Requested by Representative Andrea Olsen

For the House Natural Resources Committee

Prepared by Joe Kolman
April 8, 201,5 (I2:42pm)

1. Page 1, l-ine 74.
Strike: "SECTION 17-5-703"
Insert: "SECTIONS 15-35-103 AND 15-35-108"
Strike ' 'rANfr
Strike: "DATE"
Insert: "DATES

2. Page 2, lj-ne 13.
Strike: "L7-5-703"
Insert: "15-35-l-08"

3. Page 3, l-ine 24 through page 6, l-ine 1-5.
Strike: section 6 in its entirety
Insert: rrSection 6. Section 15-35-103, MCA, is amended to read:r'15-35-103. Severance tax -- rateE imposed. (1) A severance
tax is imposed on each ton of coal produced in the state in
accordance with the following schedul-e:
Heating quality Surface Auger Underground
(Btu per pound of coal-) : Mining Mining Mining
Under 7,000 *Ot 13% of value 3*5* 6.75e" of value 3t 6?
of val-ue
71000 and over lff 18% of value 5* B of value # 1Z of value

(2) "Va1ue" means the contract sales price.
(3) A person is not liable for any severance tax upon

50r000 tons of the coal- that the person produces in a cal-endar
year, except that if more than 50,000 tons of coal are produced
in a calendar year, the producer j-s liable for severance tax upon
all coal produced j-n excess of the first 20,000 tons.

(4) The reduced tax rate on coal produced by auger mining
applies only to coal recovered from a mining operation that would
otherwise be uneconomical to recover by conventional strip-mining
methods as specified in the coal conservation plan submitted to
and approved by the department of environmental quality under the
provisj-ons of Titl-e 82, chapter 4, part 2."
( - , ltt
1 Internal References to 75-35-103: None. j "
Insert: f'Section 7. Section 15-35-108/ MCA, is amended to read:

"15-35-108. (Temporary) Disposal of severance taxes.
Severance taxes collected under this chapter must, in accordance
with the provisions of 77-2-124, be allocated as follows:

(1) Fifty percent of total coal severance tax collections

SBO354O3.AJK



is al-located to the trust fund created by Article rX, section 5,of the Mont.ana constitution. The trust fund money must be
deposited in the fund establlshed under Ij-6-203 (6) and invested
by the board of investments as provj_ded by law.

(2) The amount of I2Z of coal- severance tax collections is
allocated to the J-ong-range building program account establ-ished
in I1 -1 -205.

(3) The amount of 5.462 must be credited to an account in
the state special revenue fund to be allocated by the legislature
for provision of basic library services for the resj-dents of all
counties through library federations and for payment of the costs
of participating in regional and national_ networking,
conservation districts, and the Montana Growth Through
Agriculture Act. Expenditures of the allocation may be made only
from this account. Money may not be transferred from this account
to another account other than the general fund. Any unreserved
fund balance at the end of each fiscal year must be deposited 1n
the general fund.

(4) The amount of L.27? must be allocated to a permanent
fund account for the purpose of parks acquisj-tion or management.
rncome from this permanent fund account, excluding unrealj_zed
gains and losses, must be appropriated for the acquisition,
development, operation, and maintenance of anv sites and. areas
described in 23-t-1,02

(5) The amount
service fund type to
debt service fund.

(6) The amount of 0.63? must be al-l-ocated to a trust fund
for the purpose of protection of works of art in the capitol andfor other cultural- and aesthetic projects. Income from this trust
fund account, excluding unrealj-zed gains and losses, must be
appropriated for protection of works of art in the state capitol
and for other cultural and aesthetic projects.

(7) The amount of 5.8t through September 30, 2013, and
beginning october 1-,2013, the amount of 2,gz must be credited tothe coal natural resource account established in 90-6-1001(2).(B) The amount of 5.2% must be allocated to the buifd
Montana fund establ_i_shed in Isection 3.l.

+&lli-L After the allocations are made under subsectj-ons (2)
through €llgL, $250,000 for the fiscal year must be credited tothe coal- and uranj-um mj-ne permitting and reclamation program
account establ_ished in 82-4-244.

+gts-fa]. (10) (a) Subject to subsection {9J{b'f (10) (b\, al]other revenue from severance taxes collected under the provisj_ons
of this chapter must be credited to the general fund of the state
and is statutorily appropriated, dS provided in Lj-1-so2r oo July1 each year to the trust fund for the pubric employees'
retirement system defined benefit pran established pursuant to
19-3-103.

(b) The interest income of the coar severance taxfund that is deposited in the general fund is statutori

"f 0.95? must be allocated to the debt
the credi-t of the renewabl_e resource loan

permanent
ly
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appropriated, as provided in Li--l-502t on July 1 each year asfollows:
(i) $65' 000 to the cooperative development center;(ii) $625,000 for the growth through agriculture programprovi-ded for in Title 90, chapter 9;(iii) $L.275 million to the research and commercializationstate special revenue account created in 90-3-1002;(iv) to the department of cofilmerce:
(A) $125,000 for a small buslness development center;(B) $50' 000 for a smalf business innovative research

program;
(C) $425,000 for certified reglonal development

corporations;
(D) $200r 000 for the Montana manufacturing extension centerat Montana state university-Bozeman; and
(E) $300,000 for export trade enhancement; and
(v) except as provided in subsection {9ffi (10) (c), up to

$21 million to the public employees' retirement system defined
benefit plan trust fund.

(c) If the legislative finance committee determines that
the public employees' retirement board has failed to provide a
suf fj-cient report pursuant to 19-3-1,1-1 , it shal-l recommend that
$5 million be subtracted from the amount allocated in subsection

(10) (b) (v) subject to legislative approval. (Terminates
June 30, 2019--secs. 2, 3, Ch. 459, L. 2009.)

15-35-108. (Effeetive ,ruly 1, 2oLg, Disposal of severance
taxes. severance taxes coll-ected under this chapter must, in
accordance with the provisions of L7-2-L24, be allocated as
follows:

(1) Fifty percent of total coal- severance tax col]ectionsj-s allocated to the trust fund created by Article rX, sectj-on 5,
of the Montana constitution. The trust fund money must be
deposited j-n the fund established under L7-6-203(0) and invested
by the board of j-nvestments as provided by law.

(2) The amount of I2e" of coal- severance tax collections is
al-located to the long-range building program account established
in 11-7-205.

(3) The amount of 5.46% must be credited to an account i-n
the state special revenue fund to be allocated by the legislature
for provision of basic library services for the residents of all
counties through library federations and for payment of the costs
of participating i-n regj-ona1 and national networking,
conservation districts, and the Montana Growth Through
Agriculture Act. Expenditures of the allocation may be made only
from this account. Money may not be transferred from this aceount
to another account other than the general fund. Any unreserved
fund balance at the end of each fiscal year must be deposited in
the seneral fund.

(4) The amount of 7.27? must be al]ocated to a permanenr
fund account for the purpose of parks acquisit.ion or management.
rncome from this permanent fund account, excludinq unreal_ized
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gains and losses, must be appropriated for the acquisition,
development, operation, and maintenance of any sltes and areas
described in 23*L-102.

(5) The amount of 0.95% must be all-ocated to the debt
service fund type to the credit of the renewable resource loan
debt service fund.

(6) The amount of 0.63% must be allocated to a trust fund
for the purpose of protection of works of art in the capitol and
for other cultural and aesthetic projects. Income from this trust
fund account, excluding unrealized gains and losses, must be
appropriated for protection of works of art in the state capitol
and for other cultural- and aesthe!ic projects.

(1) The amount of 2.9? must be credited to the coal natural
resource account establi-shed in 90-6-1001 (2) .

(B) The amount of 5.2? must be al-l-ocated to the build
Montana fund established in isection 3,l.

1€+19_ After the allocations are made under subsectj-ons (2)
through ffl-8-L, $250,000 for the fiscal year must be credited to
the coal and uranium mine permitting and recl-amation program
account establ-ished in 82-4-244.

ffi (10) (a) Subject to subsection 19ffi (10) (b), all
other revenue from severance taxes collected under the provisions
of this chapter must be credited to the general fund of the state
and is statutorily appropriatedr ds provided in I7-7-502r oD July
1 each year to the trust fund for the public employees'
retj-rement system defined benefit plan pursuant to 19-3-103

(b) Except as provided in subsection t9H (10) (c),
$24 million of the interest income from the coal severance
permanent fund that is deposited in the general fund is
statutoriJ-y appropriatedr ds provided in 1-7-7-502r orr July 1 each
year to the public employees' retirement system defined benefit
plan trust fund.

(c) If the legislative finance committee determines that
the public employees' retirement board has failed to provide a
sufficj-ent report pursuant to I9-3-It7 , it shall reconrmend that
$5 million be subtracted from the amount allocated i-n subsection
fffi (1-0 ) (b) sub j ect to legislative approval . "
{fnternal References to L5-35-108:

up to
tax

2-17-805 x
lz-z-JUt x
76-15-530 x

17-7-205 x
22 -2 -304x
82 -4-244x

77-7-502 x
22 -2 -327x
An-6-'l fifi1v I tlt

77-7-502 x
zJ-l-tu6 x

Renumber: subsequent sections

4. Page 6, line 20.
Strike: "If ILC280] "
rnsert: " (1) Except as provided in subsection (2) , if senate Bill

No. 353"

5. Page 6, line 22.
Following: line 27
rnserti " (2) rf lthis act] is passed and approved and contains
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amendments to 15-35-103 that increase the coal severance Eaxand contains amendments to 15-35-1og directing money to thebuild Montana fund pursuant to lsection 31, then Senate BirlNo. 353 is voi_d. "

6. Page 6, line 23.
Strike: "date"
Insert: "dates"
Strike: " [This act] "
Insert: " (1) Except as provided in
1. Page 6, line 24.
Strike: " |LC2BOI "
Insert: "Senate Bil_l No. 353"

8. Page 6, line 25.
FoJ.lowing: l_j-ne 24
Inserts " (2) f f Senate Bill No. 353 j-s

effective .Iuly L, 2O!5."

subsection (2) , Ithis act] "

void, Ithis actl is

END
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